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Meetings of directors 

The table below sets out the meetings of directors and meetings of sub-committees held during the period.  

 
Directors’ Meetings Audit & Risk Committee 

Remuneration & Nomination 
Committee 

Director Eligible to attend Attended Eligible to attend  Attended Eligible to attend Attended 
Keith Cullen 8 8 2 2 1 1 
Chris Kelesis  8 8 - - - - 
Guy Hedley 8 7 2 2 1 1 
Jeff Zulman  8 6 2 2 1 1 

Principal activities 

The Group’s principal activities during the period were the provision of financial planning and investment advice and 
related product sales; and the provision of accounting & taxation services (predominately to the Group’s wealth 
management clients). The Group’s advice and product offerings are broad and include a specialisation in self-managed 
superannuation funds (SMSFs); and residential real estate investment. 

The Group has offices in Sydney, Melbourne, Brisbane, Canberra, Newcastle and Wollongong. It has also launched a 
diverse range of dealer group services for the financial advice industry, operated through its recently acquired Wealth 
Today Pty Ltd subsidiary (acquisition completed 2 January 2018).   

The Group also operates a range of “fintech” services including its spring247 and mymoney247 personal financial 
management platforms. 

A listing of all the subsidiaries and controlled entities in the Group (including non-operating entities and entities acquired 
during the period and the prior period) can be found in Note 20 of the financial statements.  

Operating results and Review of Financial Position  

A. Operating results for the year 
The Group recorded a full year operating loss of $2.43M (2017: Profit 2.10M) (before interest, tax, depreciation, 
amortisation and one-off write downs).  

In line with its statements at the time of its Half-Year results (announced in February 2018) both the operating profit 
and NPAT result were materially impacted by the decline in revenue and a number of one-off write-downs and 
impairment charges. 

Revenue and other income declined to $9.35M (FY2017 restated: $12.54M) resulting in an operating loss of 
$(2.43M) (FY2017 restated: operating profit $2.10M). NPAT was $(4.33M) (FY2017 restated: $968K) after 
accounting for: 

 A one-off impairment charge to the carrying value of goodwill of $1.250M (FY2017: $0) 

 A one-off write-down of $852K associated with the disposal of intangible assets (FY2017: $0) 

 A one-off write-down of other intangible assets of $266K (FY2017: $0) 

 Interest expense of $265k (FY2017: $155k) 

 Depreciation and amortisation (excluding one-off impairments and write-downs) of $184K (FY2017 $173K). 

 Income tax benefit of $1.22M (FY2017 restated: expense $610K) 

The Group has implemented significant management and operational restructuring and cost reductions; and strategic 
changes to its distribution model to return the Company to growth and to operating profitability.  

Annualised cost reductions of more than $2.2M have been successfully implemented over the past six-to-nine months 
(primarily employment expenses). Reflecting a strategic shift in its distribution model, the Group’s acquisition of 
financial services dealer group Wealth Today was completed in January 2018. Since completion of the acquisition, the 
Group has successfully increased authorised representative numbers from 42 to more than 65 (as at today) with 
further growth in adviser numbers expected during FY2019.  

More detailed information relating to the performance of the Group’s two key segments, which are “financial planning, 
investment advice and product sales revenue”; and “accounting & taxation services”, is included at Note 4 of the financial 
statements. 
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AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE CORPORATIONS ACT 2001 

 

As lead auditor of Spring FG Limited for the year ended 30 June 2018, I declare that, to the best of my 

knowledge and belief, there have been: 

• no contraventions of the auditor independence requirements of the Corporations Act 2001 in 

relation to the audit; and 

• no contraventions of any applicable code of professional conduct in relation to the audit. 

This declaration is in relation to Spring FG Limited and the entities it controlled during the year. 

 

 

Rothsay Audit & Assurance Pty Ltd 

 

 

 

Frank Vrachas 

Director 

Sydney, 28 September 2018 
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SPRING FG LIMITED 

INDEPENDENT AUDITOR’S REPORT 

To the members of Spring FG Limited:  

Opinion  

We have audited the financial report of Spring FG Limited (the “Company”) and its controlled entities (the 

“Group”), which comprises the statement of financial position as at 30 June 2018, the statement of profit or 

loss and other comprehensive income, the statement of changes in equity and the statement of cash flows for 

the year then ended, and notes to the financial statements, including a summary of significant accounting 

policies, and the directors' declaration.   

In our opinion the financial report of the Group is in accordance with the Corporations Act 2001, including:  

(a) giving a true and fair view of the Group’s financial position as at 30 June 2018 and of its performance 

for the year ended on that date; and  

(b) complying with Australian Accounting Standards and the Corporations Regulations 2001.  

Basis for Opinion  

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 

standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section 

of our report. We are independent of the Group in accordance with the auditor independence requirements 

of the Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 

Standards Board's APES 110 Code of Ethics for Professional Accountants (“the Code”) that are relevant to our 

audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in 

accordance with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001, which has been given 

to the directors of the Group, would be in the same terms if given to the directors as at the time of this 

auditor's report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our 

audit of the financial report of the current period. These matters were addressed in the context of our audit 

of the financial report as a whole, and in forming our opinion thereon, and we do not provide a separate 

opinion on these matters. 
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SPRING FG LIMITED 

INDEPENDENT AUDITOR’S REPORT (continued) 

Key Audit Matter – Prior period Error on 

Revenue Recognition 

How our Audit Addressed the Key Audit 

Matter 

As stated in Note 1 the Group identified an 

error in relation to recording of revenue, and 

the related receivable, on realty sales 

commissions where the Group acted as agent. 

Previously the Group recognised revenue, and 

the related receivable, on exchange of 

contract.  The Group has changed their policy 

and will now recognise the commission, which 

is due at settlement, as revenue when the 

property transaction has settled. 

The effect of this error was to restate 

comparative information by reducing trade 

receivables by $5,064,700, recording an 

income tax receivable of $1,519,410 and 

reducing retained earnings by $3,545,290. 

This was considered a key audit matter as the 

amount is material and the complexity 

surrounding these transactions 

We reviewed Management’s assessment and 

calculations of the prior period error. 

We assessed whether the disclosures included 

in the financial report met the requirements of 

Australian Accounting Standards.  

 

Key Audit Matter – Impairment Assessment of 

Intangible Assets 

How our Audit Addressed the Key Audit 

Matter 

At 30 June 2018 the Group has recorded 

intangible assets of $7,247,760.  

The recorded value of intangible assets is 

assessed for recoverability by the directors at 

least annually or more frequently if events or 

changes in circumstances indicate that the 

asset may have suffered an impairment.  

Recoverability is assessed by firstly 

determining the assets fair value less costs to 

sell. The value derived is then compared with 

the recorded value of the intangible assets and 

if lower, an impairment charge will be 

recorded.  

This was considered a key audit matter given 

the significant judgement involved in assessing 

the recoverable amount of these assets.  

We checked the calculations and assessed the 

reasonableness of inputs into the directors’ 

analysis.  

We also performed sensitivity checks of the 

discounted cash flow analysis.  

We considered the appropriateness of the 

recoverability assessment and considered 

whether it was in line with Australian 

Accounting Standards and generally accepted 

accounting principles.  

We assessed whether the disclosures included 

in the financial report met the requirements of 

Australian Accounting Standards.  
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SPRING FG LIMITED 

INDEPENDENT AUDITOR’S REPORT (continued) 

Key Audit Matter – Going Concern How our Audit Addressed the Key Audit 

Matter 

We note that the Group has a cash balance of 

$1.24 million, current assets of $4.76 million, 

current liabilities of $3.63 million and net 

current assets of $1.13 million.  

We also note that the company incurred a loss 

for the year of $4.33 million and had cash 

outflows from operations of $2.47 million. 

Going concern was considered a key audit 

matter given the deterioration in profitability 

and the financial position in the current year.  

We considered the current financial position of 

the Group, Management’s forecasts, including 

plans to return the Group to profitability and 

results subsequent to year end. 

Key Audit Matter – Income Taxes How our Audit Addressed the Key Audit 

Matter 

As a result of the change in revenue 

recognition Management amended prior 

periods tax returns resulting in a tax refund 

due of $1,519,410. 

This refund creates a franking account 

deficit/liability of a corresponding amount, 

$1,519,410, the payment of which will result in 

a deferred tax asset of the same amount.  

We also note that the Group incurred 

significant taxable losses in the current year.  

These have been recognised as a deferred tax 

asset. 

This was considered a key audit matter given 

the significant judgement in determining the 

appropriateness of recording these carry 

forward losses as a deferred tax asset. 

We considered the Group’s historical 

profitability, Management’s plans to return the 

Group to profitability and results subsequent to 

year end to determine if it is probable that the 

deferred taxes will be utilised. 

 

Other Information 

The directors are responsible for the other information. The other information comprises the 

information included in the Group's annual report for the year ended 30 June 2018, but does not 

include the financial report and our auditor's report thereon. 

Our opinion on the financial report does not cover the other information and accordingly we do not 

express any form of assurance conclusion thereon.
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SPRING FG LIMITED 

INDEPENDENT AUDITOR’S REPORT (continued) 

In connection with our audit of the financial report, our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent with 

the financial report or our knowledge obtained in the audit or otherwise appears to be materially 

misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of 

this other information, we are required to report that fact. We have nothing to report in this 

regard. 

Responsibility of Directors for the Financial Report  

The directors of the Company are responsible for the preparation of the financial report that gives 

a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 

2001 and for such internal control as the directors determine is necessary to enable the preparation 

of the financial report that gives a true and fair view and is free from material misstatement, 

whether due to fraud or error. 

In preparing the financial report, the directors are responsible for assessing the Group’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless the directors either intend to liquidate the Group or to 

cease operations, or have no realistic alternative but to do so.   

Auditor’s Responsibility for the Audit of the Financial Report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 

that an audit conducted in accordance with Australian Auditing Standards will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of the financial report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 

judgement and maintain professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial report, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 

of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Group’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the directors.



 

58 

 

SPRING FG LIMITED 

INDEPENDENT AUDITOR’S REPORT (continued) 

• Conclude on the appropriateness of the directors’ use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Group’s ability 

to continue as a going concern.  If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the financial 

report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor’s report. However, 

future events or conditions may cause the Group to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial report, including 

the disclosures, and whether the financial report represents the underlying transactions 

and events in a manner that achieves fair presentation. 

We communicate with the directors regarding, amongst other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 

We also provide the directors with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, 

related safeguards. 

Report on the Remuneration Report 

We have audited the Remuneration Report included in pages 7 to 12 of the Directors’ Report for the 

year ended 30 June 2018. The Directors of the Company are responsible for the preparation and 

presentation of the Remuneration Report in accordance with section 300A of the Corporations Act 

2001. Our responsibility is to express an opinion on the Remuneration Report, based on our audit 

conducted in accordance with Australian Auditing Standards. 

 

Opinion on the Remuneration Report 

In our opinion, the Remuneration Report of Spring FG Limited, for the year ended 30 June 2018, 

complies with section 300A of the Corporations Act 2001. 
 
 

Rothsay Audit & Audit Pty Ltd 

 

 

 

 

Frank Vrachas 

Director 

 

Sydney, 28 September 2018 
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